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DCB Bank delivered a strong financial performance in FY26, driven by ,
steady core income growth and improving profitability metrics ST I AT

Rating: : Buy
Net Interest Income (NII) for Q4FY26 stood at 655 crore, registering a growth of Target : 266
4.9% QoQ and 17.4% YoY. This was supported by higher interest income of Upside : 40% ( 12 Months )
1,907 crore and a controlled increase in interest expenses to 31,252 crore. For CMP : 190 (NSE)
the full year, NIl grew 16.6% YoY to 22,457 crore, reflecting stable spreads and
consistent balance sheet expansion. Core fee income remained robust at 671 Key Data
crore, |nll|ne with the bank’s stra_tegy of bundlng diversified and granular non- Bloomberg Code DCBB : IN
interest income streams. Operating expenses increased moderately to ¥525 crore
in Q4, largely aligned with business growth. Consequently, pre-provision Mkt Cap ( INR 6106 C
operating profit (PPOP) rose to 342 crore, up 6.0% QoQ and 12.0% YoY. For ap ( ) rs
FY26, PPOP grew 25.0% YoY to 21,296 crore, indicating improving operating Free Float Mkt Cap (INR)) 5037.1Crs
leverage. despite maintaining a prudent provisioning approach, with provisions at
269 crore, profitability remained healthy. Q4FY26 profit after tax (PAT) stood at 52Wk Range (INR) 214/119
%206 crore, reflecting growth of 11.3% QoQ and 16.1% YoY. For the full year, Free Float (%) 82.49%

PAT reached a record 732 crore, marking an 18.9% YoY increase. Business
momentum remained strong, with advances growing 18% YoY to 360,022 crore,
while deposits increased 21% YoY to X72,583 crore, underscoring sustained Promoters Mar 26 Dec'25  Sep'25
franchise expansion

Shareholding (%)

DCB Bank reported a notable improvement in asset quality in FY26, with GNPA ALULELE N M 14.7%

declining to 2.45% (from 2.99% YoY) and NNPA reducing to 0.89% (from 1.12%), Fiis 12.6% 11.9% 10.5%

both at seven-year lows. This was supported by a strong Provision Coverage Ratio

of 78.42% (78.97% excluding gold loans) and lower-than-expected credit costs of ~ Dlls 32.8%  32.1%  31.9%

40 bps for the year (Q4: 0.32%)

The bank also saw healthy recovery momentum, with recoveries and upgrades Eoblic L I 42.9%

exceeding slippages at 109% in Q4, leading to a decline in absolute GNPA to

1,496 crore. The slippage ratio improved to 2.28% from 3.09% YoY. Stress Manag'emel?t

remained largely concentrated in mortgages and Agri & Inclusive Banking, with R e Kutty

smaller exposure in corporate and MSME segments SE - - - -
Whole Time Director Mr. Krishnan Sridhar
(Executive Director) Seshadri

Management attributed the improvement to tighter early-stage delinquency
monitoring, better collection efficiency, and a more calibrated approach in the
mortgage portfolio. Going ahead, the bank aims to keep NNPA below 1% and
maintain credit costs within the 45-55 bps range, reflecting a continued focus on

Head Corporate

asset quality stability. ) . .
. R Banking, Construction  Mr. Jayaram Vishwanath
Our View on Valuation : Finance & SME

Mr. Ravi Kumar
Chief Financial Officer  Vadlamani

DCB Bank offers a compelling investment case, supported by steady earnings growth, improving asset quality, and a
scalable, capital-efficient model. Core performance remains strong with healthy NIl and PAT growth, stable margins,
and disciplined cost control. Business momentum is robust, with advances and deposits growing 18% and 21% YoY,
driven by a granular retail franchise. Asset quality stands out, with GNPA at 2.45% and NNPA at 0.89% (multi-year
lows), backed by ~78% PCR and controlled credit costs. Strategically, the shift towards higher-ticket, self-sourced
secured lending and reduced co-lending is improving portfolio quality and profitability.

The NiYo partnership offers a strong liability opportunity—despite a 50 lakh customer base, engagement remains
low, leaving ample scope to deepen relationships, boost deposits, and improve retention through offerings like
secured credit cards. With a clear path to ROA >1% and ROE of 13.5-14.5%, along with planned capital raising and
expansion, DCB Bank is well-positioned for sustainable growth.

Recommendation: BUY, with a target price of 266 (1.2x FY28E BV), implying ~40% upside.
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Q4FY26 Earning Con-call KTA

Margins Under Mild Pressure as Yield Softens, but Declining Cost of Funds Supports Stable NIM
Trajectory

Yield on Advances for Q4FY26 stood at 10.98%, maintaining the same level as the previous quarter
(Q3FY26) but showing a decrease compared to 11.54% in Q4FY25. On an annual basis, the yield for
the full year FY26 was 11.07%, down from 11.47% in FY25. The bank focuses on a diversified
advances portfolio and robust yields to support steady margins. NIM for Q4FY26 stood at 3.39%. The
Bank's business model targets a NIM range of 350 to 365 basis points.

Advances and Segment Performance

A successful shift toward higher ticket sizes, self-sourcing models over Direct Selling Agents (DSAs),
and a reduced reliance on low-yield co-lending books. Net advances increased by 18% YoY to Rs.
60,022 Cr. CD Ratio: As of March 31, 2026, the CD ratio was 82.69%.

Advances and Segment Performance

A successful shift toward higher ticket sizes, self-sourcing models over Direct Selling Agents (DSAs),
and a reduced reliance on low-yield co-lending books. Net advances increased by 18% YoY to Rs.
60,022 Cr. CD Ratio: As of March 31, 2026, the CD ratio was 82.69%.

Asset Quality

The bank achieved 7-year lows in its GNPA & NNPA ratios: Gross NPA: 2.45% (down from 2.99% in
March 2025). Net NPA: 0.89% (down from 1.12% in March 2025).

Provisions

Provision Coverage Ratio (PCR): Stood at 78.42% as of March 31, 2026.

Adjusted PCR: When excluding Gold Loan NPAs, the PCR was slightly higher at 78.97%. Management
aims to keep this above 75% to buffer against aging provisions in unsecured small-ticket and MFI
loans.

Growth by Segment (YoY)

There is a deliberate move toward self-sourcing rather than relying on DSAs. Self-sourced loans show
higher longevity (6+ years vs. 2-2.5 years for DSA) and superior credit quality. The bank has moved
"up the ladder" in ticket size to improve operational productivity and reduce bounce rates

Gold Loans: +56.7% (Total: Rs. 4,144 Cr). Gold loans represent approximately 21% of the portfolio
(including co-lending portions). While they have a higher natural delinquency (5.3% slippage), they
serve as a barometer for the "lower end of the pyramid" and allow for accurate loss prediction.
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Guidance :

Growth Acceleration Ahead with ROA/ROE Expansion Targets, Branch Scaling, and
Planned Capital Raise to Support Momentum

ROA: Target of 1% or above in the near term. (Currently at 0.91% FY26)
Asset Quality: Aiming to keep GNPA below 2.50% and NNPA at 1.00%.

The bank is likely to cross the 500-branch milestone during FY27.
Headcount is expected to reach 13,000 by the end of the year (up from approximately 11,500-11,900). New hires are

primarily focused on liability and deposit acquisition. Management reports that employee productivity is currently at
an all-time historical high.

Well Penetrated Distribution Network DCB BANK
PAN India Presence Head count Branches

11,057 10,081

. 10,886 10,792 - 464 465 468

489

Mar-25 Jun-25 Sep-25 Dec-25 Mar-26 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26

Region wise Branches (%) State wise Branches (%)
Well diversified

\ across regions/ h
states i 8%

Highly Penetrated
Moderate Penetrated

Low Penetrated _ Maharashtra = Odisha = Telangana

Very Low Penetrated *Metro =Urban - SemiUrban = Rural = Gujarat =Madhya Pradesh = Kamataka
= Andhra Pradesh = Delhi = Uttar Pradesh

Note: Map not to scale. All data, information, and maps are provided "as is” without warranty or any of or = Rajasthan = Haryana = Others

Book Value Per Share (INR)™ Profit After Tax (INR Crores) Q-0-Q Profit After Tax (INR Crores) Y-o-Y

732*
191 ) 206
177 184 185 615
185 157 536
180 465
177
] I )

Q4FY25 QIFY26 Q2FY26 Q3FY26 Q4FY26 Q4FY25 QI1FY26 Q2FY26 Q3FY26 Q4FY26 Fy22  EY23  EY24  EY25  EY26

**Excluding Revaluation Reserve.

ource : DCB Bank Investor Preseantation; KC Research
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Key Ratios (Q-0-Q) DCB BANK
Yield on Advances (%) Cost of Funds Cost of Deposits Net Interest Margins
11.54% 7.18% 2% 712%  gomn o asm 399% e g 327% 3.39%

I T124% 1111% 40039 10.98%

Q4FY25 Q1FY28 Q2FY26 Q3FY26 Q4FY26

Cost to Average Assets

_ 2.59%*
254% 5 gon

0,
I I i I i

Q4FY25 Q1FY26 Q2FY28 Q3FY26 Q4FY26

I I 701%  go3%  e.89%

Q4FY25 QIFY26 Q2FY26 Q3FY26 Q4FY26

Cost to Income Ratio

61.84%"

61.15%
60.68% 60.53%
I [ I

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Return on Assets

0.85% 094% gy T

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Return on Equity

13.57% 13.53%

13.20%
0.51% 12.73%"
I 0 I I

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Key Ratios (Y-0-Y)

DCB BANK

Yield on Advances (%)

11.57% 11.47%

10.71% ”05*’I I 11.07%

FY22 FY23 FY24 FY25

Cost to Average Assets

2.80%
2.68%

] I I 1

FY23 FY24 FY25 FY26

Cost of Funds

7.23%

6.94% 7.00%
6.16% 6.11% I I
FY23 FY24 FY25 FY26

Cost to Income Ratio

63.00% 64.01% B3.70%

60.87%"
55.96% I
Fy22

Fy24 FY25 FY26

Cost of Deposits

7.15%

6.86% 6.94%

6.05% 6.03%

Fy22 FY23 Fyz24 FY25 FY26

Return on Assets

0987%  p.93% 0.89% 0.91%"

0.70%

FY22  FY23 FY24  FY25  FY26

Source : DCB Bank Investor Presentation : KC Research

Net Interest Margins

3.93%

3.56% 3.65%
I I 1
Fyzz

FY23 Fy24 FY25 FY26

Return on Equity

11.70% 12.05% 12.30% 12.77%*

1 I I I

FY22  FY23 FY24 FY25 FY26
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Financial Summary Amt.  (In Crs.)

FY24 FY25 FY26 FY27E FY28E
Interest Income 5,362 6,471 7,404 8,670 10,370
YoY Growth % 27.7 20.7 14.4 17.1 19.6
Less: Interest Expense 3,434 4,364 4,948 5,865 6,907
YoY Growth % 38.3 27.1 13.4 18.5 17.8
Net Interest Income 1,928 2,107 2,457 2,805 3,463
YoY Growth % 12.3 9.3 16.6 14.2 23.5
Other Income 474 751 855 983 1,139
Operating Income 2,402 2,857 3,312 3,789 4,602
Employee Cost 794 923 1,026 1,107 1,324
Other Operating Expenses 743 897 990 1,158 1,386
Total Operating Expense 1,538 1,820 2,016 2,265 2,710
Pre-Provision Operating Profit (PPOP) 864 1,037 1,296 1,523 1,892
PPOP Margin (%) 44.8 49.2 52.7 54.3 54.6
Provisions & Contingencies 142 208 319 292 353
Profit Before Tax 722 829 977 1,231 1,539
Taxes 186 213 245 297 373
Tax (%) 26% 26% 25% 24% 24%
Profit After Tax (PAT) 536 615 732 934 1,166
PAT Margin (%) 27.8 29.2 29.8 33.3 33.7
Basic Ratios (Rs.) FY24 FY25 FY26 FY27E FY28E
EPS 17.13 19.58 22.74 29.04 36.24
Growth (%) 14.65 14.26 16.13 27.71 24.81
Book Value 162.12 181.07 203.11 229.23 262.21
Growth (%) 10.60 11.68 12.17 12.86 14.38
Adj. Book Value 153.41 170.15 193.15 219.75 251.17
Growth (%) 9.82 10.91 13.51 13.78 14.30
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Balance Sheet FY24 FY25 FY26 FY27E FY28E
Fixed Assets 865 898 989 1,098 1,319
Investments 16,211 20,150 20,378 24,046 28,474
Loans & Advances 40,925 51,047 60,022 72,026 86,531
YoY Growth % 19.04 24.73 17.58 20.00 20.14
Cash and cash equivalents 2,867 2,507 3,212 3,855 4,523
Balance with banks 199 191 1,008 1,159 1,453
Other assets 1,971 2,016 2,460 2,905 3,389
Total Assets 63,037 76,810 88,069 105,090 125,690
Equity Capital 313 314 322 322 322
Reserves & Surplus 4,758 5,376 6,213 7,054 8,115
Net worth 5,071 5,691 6,535 7,375 8,436
Deposits 49,353 60,031 72,583 87,100 104,520
YoY Growth % 19.68 21.64 20.91 20.00 20.00
Borrowings 6,219 9,115 6,086 7,549 9,548
Other liabilities & provisions 2,393 1,973 2,865 3,065 3,186
Total Liabilities 63,037 76,810 88,069 105,090 125,690
Asset Quality (%) FY24 FY25 FY26 FY27E FY28E
Gross NPA 3.23 2.99 2.45 2.35 2.33
Net NPA 1.11 1.12 0.89 0.71 0.68
Coverage Ratio 77.30 74.48 74.00 74.00 74.00
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Research Analyst Compliance & Disclaimer

DISCLAIMER Kantilal Chhaganlal Securities Pvt Limited (defined as “KCSPL” or “Research Entity”) a company duly incorporated under the Companies Act,

1956 (CIN No U74140MH2001PTC132459) having its Registered office situated at 601-602, Inizio Business Centre, Cardinal Gracious Road, Chakala,

Andheri East, Mumbai — 400 099 is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, Research

Analyst and other related activities. E-mail address: research@kcsecurities.com Contact details 022 67236000 Investor Grievance e-mail address-
investorcomplains@kcsecurities.com. This Report has been prepared by KCSPL in the capacity of a Research Analyst having SEBI Registration No. INH000001428 and Enlistment
no. 5096 with BSE and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any
financial instrument or as an official confirmation of any transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes
Financial Instruments and Currency Derivatives. The information contained herein is from publicly available data or other sources believed to be reliable. This report is provided
for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this
information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in Securities referred to
in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed
or views expressed may not be suitable for all investors. This information is strictly confidential and is being furnished to you solely for your information. This information
should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This
report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject KCSPL and associates, subsidiaries / group companies to
any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose
possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no assurance that
future results or events will be consistent with this information. This information is subject to change without any prior notice. KCSPL reserves the right to make modifications
and alterations to this statement as may be required from time to time. KCSPL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. KCSPL is committed to providing independent and transparent
recommendation to its clients. Neither KCSPL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages
whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a
guide to future performance. The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. The information provided in these reports remains, unless otherwise stated, the copyright of KCSPL. All layout, design,
original artwork, concepts and other Intellectual Properties, remains the property and copyright of KCSPL and may not be used in any form or for any purpose whatsoever by
any party without the express written permission of the copyright holders. KCSPL shall not be liable for any delay or any other interruption which may occur in presenting the
data due to any reason including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance
shutdown, breakdown of communication services or inability of the KCSPL to present the data. In no event shall KCSPL be liable for any damages, including without limitation
direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by the KCSPL through this report. Though this
report is disseminated to all the customers simultaneously, not all customers may receive this report at the same time. We will not treat recipients other than intended
recipients as customers by virtue of their receiving this report. KCSPL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may:
(a) from time to time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or
lender/borrower to such company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance. (c) KCSPL may have proprietary long/short position in the above mentioned scrip(s) and therefore
should be considered as interested. (d) The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor;
readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with KCSPL. KCSPL or its
associates may have received compensation from the subject company in the past 12 months. KCSPL or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. KCSPL or its associates may have received compensation for investment banking or merchant banking or brokerage
services from the subject company in the past 12 months. KCSPL or its associates may have received any compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months. KCSPL or its associates have not received any compensation or other benefits from
the Subject Company or third party in connection with the research report. Research analyst or his/her relative or KCSPL’s associates may have financial interest in the subject
company. KCSPL and/or its Group Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and
other investment products mentioned in this report. KCSPL, its associates, research analyst and his/her relative may have other potential/material conflict of interest with
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. Participants in foreign
exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) the value
of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in
securities such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. Research analyst has
served as an officer, director or employee of subject Company in the last 12 month period ending on the last day of the month immediately preceding the date of publication of
the Report.: No KCSPL has financial interest in the subject companies: No KCSPL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the date of publication of research report. Research analyst or his/her relative may have actual/beneficial ownership
of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report. No Subject company may have been
client during twelve months preceding the date of distribution of the research report. There were no instances of non-compliance by KCSPL on any matter related to the capital
markets, resulting in significant and material disciplinary action during the last three years. A graph of daily closing prices of the securities is also available at www.nseindia.com
Artificial Intelligence (“Al”) tools may have been used (i) during the information gathering stage for compiling or collating the data from-(a) publicly available data sources; (b)
databases to which KCSPL subscribes; and (c) internally generated research data, and/or (ii) for compiling summaries of the report.
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Regulatory Disclosures— SEBI (Research Analyst) Regulations, 2014

Kantilal Chhaganlal Securities Pvt Ltd and its associates may have financial interests in the subject company, which willbe disclosed where relevant.
The Research Analyst(s) or their relatives do not have any material conflict of interest or beneficial ownership of 1% ormore in the subject company.

The Research Analyst(s) has not received any compensation from the subject company in the past twelve months forany product or service.
The Research Analyst(s) has not served as an officer, director, or employee ofthe subject company.
The firm and the analyst(s) are not engaged in market making activities for the subject company.

This report has been prepared independently and objectively, without any undue influence or pressure from thecompany or any third party.

Disclaimer & Risk Statement

This report is meant solely for the internal use of empanelled institutional clients and may not be reproduced, distributed, or published in whole or in
part without the prior written consent of Kantilal Chhaganlal Securities Pvt Ltd. The information contained herein is based on publicly available data,

internal analysis, and sources believed to be reliable, but we do notguarantee its accuracy or completeness.

- j For Download Click on Link KCI Trade App :
WhatsApp Channel: https://tinyurl.com/Kcspl1954wa <L>
Telegram Channel: https://tinyurl.com/kcspl1954t iTrade
Instagram: https://tinyurl.com/Kcspl1954ig
Facebook: https://tinyurl.com/Kcspl1954fb https://kcsecurities.com/trade-online/
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